
 
 

Item No. 4 
Town of Atherton 

 
 

 

FINANCE COMMITTEE STAFF REPORT  
 
TO:  FINANCE COMMITTEE 
                              
FROM: ROBERT BARRON III, FINANCE DIRECTOR 
 
DATE: JANUARY 12, 2021 
 
SUBJECT: PRESENTATION, REVIEW, AND ACCEPTANCE OF THE FISCAL YEAR 

2019-20 AUDITED BASIC FINANCIAL STATEMENTS 
 
RECOMMENDATION 
 
Review the FY 2019-20 Audited Basic Financial Statements and the Memorandum on Internal 
Control and Required Communications and recommendation of acceptance. 
 
BACKGROUND 
 
The Atherton Basic Financial statements were completed by the independent auditor Maze & 
Associates. In the auditor’s opinion the Town’s financial statements “present fairly in all material 
respects, the respective financial position of the government activities, each major fund, and the 
aggregate remaining fund information of the Town as of June 30, 2020.”  
 
Maze and Associates audit engagement partner Grace Zhang will be present at today’s meeting. 
The financial statements are in conformity with general accepted accounting principles. The 
General Fund is the chief operating fund of the Town. The General Fund had a Net Change in 
Fund Balance of $4,464,984 during the fiscal year. 
 

Town	of	Atherton	General	Fund	
 2014-15 

Actual 
2015-16 
Actual 

2016-17 
Actual 

2017-18 
Actual 

2018-19 
Actual 

2019-20 
Actual 

Revenues $14,861,066 14,480,498 $15,673,758 $17,019,068 $18,689,035 $18,319,800 
Expenses $11,621,729 10,610,643 $11,436,539 $12,065,022 $13,024,224 $13,680,869 
Transfers 
Out 

 $4,234,968 $4,536,136 $614,258 $237,929 $173,947 

Excess 
(Deficient) 
Revenues 
over 
Expenses 

$3,239,337 ($365,311) ($298,917) $4,339,788 $5,426,882 $4,464,984 
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For FY 2019-20 there was a transfers out of $7,853,947. This included $110,000 for, workers’ 
compensation negative equity reserve and $7,743,947 transfer out to the Facility Construction 
Fund for the construction payment applications toward the new Town Center. The Town also had 
a Transfers in of $7,680,000 in proceeds from capital lease financing for the project. This nets to 
a total Other financing uses allocations (transfers in/out) of $173,947 from the General Fund. The 
previous year total allocations from the General Fund were $237,929 toward Workers 
Compensation.  

At the end of the current fiscal year the unassigned fund balance of the General Fund was 
$24,493,202, with a total fund balance of $27,238,579. The unassigned fund balance represents 
179% of the total General Fund expenditures of $13,680,869. 

Some highlights of the General Fund over the previous Fiscal Year include: 

 Increase in property taxes over previous year in the amount of $685,010. Secured Property 
Tax had an increase of $606,828, Property Tax in Lieu had an increase of $22,202 and 
ERAF revenue had an increase of $92,319.  

 Increase of sales tax in the amount of $10,080 for a total of $353,390.  
 Increase in other taxes (Franchise tax) in the amount of $102,969. A majority of the 

increase was in Cable Franchise fee of $61,939 from previous year for a total amount of 
$165,641. This was due to receiving the second quarter fee amount from previous year. 
PG&E franchise and Garbage had an increase of $18,055 and $22,932, respectively.  

 There was a slight increase in Document Transfer Tax of $3,545.  
 Increase in Business License fee in the amount of $33,671 for a total of $261,350.  
 Decrease in Service Charges in the amount of $450,697. Most of the decrease is attributed 

to building permit and planning fees received were $242,967 less than the previous year. 
This was attributed to the COVID-19 shelter in place shutdown for over a month in March 
2020. Encroachment permits saw a decrease of $198,133 for a total of $424,393. 
Administrative code enforcement citations revenue decreased $7,500 for a total of $76,700. 
Decrease in Fines and Forfeitures in the amount of $551,772. A majority of the decrease is 
mainly due to C&D time limit forfeiture of $27,600 realized in the year. The amount in 
previous year was $601,547.  

 The General Fund Revenue decreased $369,235 over prior year and there was $656,645 
increase in General Fund operating expenditures. The increase in expenditures due to 
increase in unfunded CalPERS liability, equipment purchases, workers compensation, 
liability, and health insurance, increase in operational expenses within General government 
departments, Police, and Public Works departments. Additional short-term expense of 
$93,341 due to COVID-19 pandemic. There was an MOU salary increase of 3% for 
unrepresented miscellaneous employees. July 1, 2020 the Atherton Police Officers 
association began a four (4) year MOU. Salary increases ranged from 1.45% for Police 
Officers, 3% for Sergeants, 2.4% dispatchers, 6.2% code enforcement, and 7.1% for 
Support Services Coordinator. MOU increase in future years is based off CPI index in 
February each year.  

 The CalPERS employer contribution rate had a slight increase as total expense was 
$52,871, more than previous year. All Town employees have picked up the maximum 
additional employer contribution share of normal cost. CalPERS continues to collect the 
unfunded liability as a dollar amount. The Town payment of the unfunded liability portion 
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for the fiscal year increased $201,054 to $1,039,269. The total CalPERS expense for the 
Town increased $253,925. 

 

In FY 2014-15, GASB 68 and 71 were implemented for Accounting and Financial Reporting for 
Pensions. This Statement establishes standards for measuring and recognizing liabilities, deferred 
outflows of resources, and deferred inflows of resources, and expense/expenditures. As of FY 
2019--20 the Town of Atherton reports a net pension liability of $17,644,864, an increase of 
$1,447,753 and is as follows: 

 Miscellaneous Employee Plan: $4,957,053 
 Safety Employee Plan: $12,687,811 

 

The Town reported a deferred outflow of resources of $4,046,503 and deferred inflow of 
$1,318,837 and a recognized pension expense of $1,601,721. As a result of the implementation of 
the GASB statements, the Town made an adjustment of $14,917,198 to the Town Total Net 
Position. 

 
GASB 68 & 71 Net Pension Liability Implementation 06/30/20 
Miscellaneous Employees NPL $4,957,053 
Safety Employees NPL $12,687,811 
Deferred Outflow of Resources ($4,046,503) 
Deferred Inflow of Resources $1,318,837 
Adjustment to Beginning Governmental net 
position 

$14,917,198 

 
In Fiscal Year 2017-18, GASB 74 and 75 were implemented for the Accounting and Financial 
Reporting for Postemployment Benefits Other than pensions. This establishes accounting and 
financial reporting requirements for governments whose employees are provided with OPEB 
benefits. It also includes requirements similar to pension reporting to address financial reporting 
for assets accumulated for purposes of providing OPEB benefits.  
 
As of FY 2019-20 the Town reported an ending net OPEB liability of $4,985,698. This reflects a 
net OPEB reduction adjustment of $764,935. With the implementation of GASB 75, there is an 
adjustment to the beginning net position of Governmental Activities in the amount $4,985,698. As 
of FY 2019-20, the Town of Atherton reports a net OPEB liability of $3,105,300.  
 
The Town reported OPEB deferred inflows of resources of $2,105,970 and recognized OPEB 
expense adjustment of $717,495. 
 

GASB 74 & 75 Net OPEB Liability Implementation 06/30/20 
Net OPEB Liability $3,105,300 
Deferred Outflow of Resources ($540,321) 
Deferred Inflow of Resources $2,420,719 
Adjustment to Beginning Governmental net 
position 

$4,985,698 
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The town had a positive net change in Net Position for the FY 2019-20 in the amount of 
$9,012,003, for an ending Net Position of $74,358,164. The previous FY had an ending net 
position of $65,346,161.  
 
With implementation of GASB statements 68 and 71 fiscal year 14/15, which required the 
recognition of pension liabilities, deferred outflows, and deferred inflows of resources for 
pensions, resulted in the amount of $13,315,477. With the recognized FY 2019-20 pension expense 
of $1,601,721, reflects a total adjustment of $14,917,198 to the Total Net Position. With the 
addition of the OPEB pension liability, deferred outflows, and deferred inflows of resources for 
OPEB, resulted in a total adjustment amount of $4,985,698. As mentioned above, the total FY 
Town Net Position is $74,358,164. Without the recognition of pension and OPEB liabilities the 
Town would have a total net position of $94,261,060 for FY 2019-20.  
 
Each fiscal year the Town will report the new net pension liability based on contributions and 
investment earnings on the plans. As of June 30, 2020, Town’s OPEB liability is $3,105,300. The 
trust fund is listed as a fiduciary fund and as of 06/30/20, the total net position in the PARs Trust 
is $7,331,640. 
 
The Town’s General Fund operating budget presents a plan for accomplishing the goals and 
objectives of the City Council within existing resources and core strategy of financial stability in 
mind. We continue to be fiscally prudent with our resources but are mindful of operational and 
infrastructure needs. The Town continues the commitment of the General Fund unallocated 
reserves to the Civic Center project and the use of Certificated of Participation lease financing for 
the of the project. This financing is of a cash flow necessity for the project. The Town has the 
commitment of the use of future Atherton library donor funds from the San Mateo County JPA for 
the completion of the Library project.  The Town is heavily reliant on property taxes. There is no 
certainty that the growth will continue at the same pace in recent years, especially as we deal with 
the short- and long-term potential impact of the COVID-19 pandemic. As such the Town continues 
to explore revenue alternatives to the General Fund. We continue to keep our expenditures in line 
with our revenues and carefully review our choices for programs and priorities closely monitoring 
and controlling any discretionary spending. Staff seeks to ensure that the Town’s fiscal position 
remains positive while continuing current programs, policies, and services. The Town’s General 
Fund Operating Budget relies on continued fiscal prudence, while also considering the need to 
adjust resources to meet any rising demands for Town services, capital improvements and 
priorities. The Town Center construction project serves as a huge measurement of this fiscal 
prudence. The Town entered into a tax-exempt lease for cash flow construction financing of the 
new Town Center. This is a financing lease through the issuance of COP’s. A key characteristic 
of a tax-exempt lease that distinguishes it from bond indebtedness is a non-appropriation clause. 
This is a fiscal funding requirement where payments of the lease are dependent upon an annual 
appropriation by the governing body. This requires that future revenues to the Town be 
appropriated via installment payments on the debt on an annual basis. The Council settled on a 
COP of $7.68 Million resulting in an estimated annual debt service for FY 2020/21 of $837,930. 
 
CIP projects continue to be identified from the Town various master plans and residual funding 
remaining from the Town Parcel Tax is being used. With the Town Center and Library construction 
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taking place, it is a beneficial time to be in save mode for capital projects. The Town will maintain 
its annual street maintenance and identified drainage maintenance projects. The CIP includes a 
number of basic maintenance improvement projects that are routine in nature and occur year over 
year. Also, with the elimination of Parcel Tax revenue and while the Civic Center Project is 
underway, there have been some CIP projects that have been delayed as staff seeks additional 
funding options and grants.  
 
During the current fiscal year there has been CIP focus on –  
 
• Bike and Pedestrian larger project grant applications  
• Annual Road Maintenance and Rehabilitation program; 
• Park Master plan turnaround at end of the Pavilion, and site lighting replacement   
• Review of the Euclid/Parker Ditch drainage; 
• Green Infrastructure review/plan development and Bayfront Canal Study; and 
• Review of Cooperative MOU with the County of Santa Clara, the park circulation project. 
 
Paying down long-term liabilities and providing funding for capital projects will continue to be a 
priority. The Town Center project has been the focus over the past several years. The project is 
scheduled to be completed fall 2021. As we weather the COVID-19 impacts and complete our 
milestone project, we will continue our core strategy of financial stability, while being fiscally 
prudent with our resources but mindful of operational and infrastructure needs. 
 
ATTACHMENT 
 
1. FY 2019-2020 Basic Financial Statements 
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st



�����������	
�������	��������
���
����
�������	�	�����������������	����������������������	� �!���"
�������	���#����$����%�&' ()*+,)-�.//0,�(12,3+45,+12/6789�:;<=>;?�;@@9>@�8;A�B9�;:CD=E9F�D@=GH�I9F9E;?�;GF�6>;>9�HE;G>�IDGF@J�7E�>K9A�8;A�B9�:7G>E=BD>9FBA�F9L9?7<9E@�7E�7>K9E�H7L9EG89G>@M��NK9@9�:7G>E=BD>=7G@�;E9�;::7DG>9F�I7E�;@�E9L9GD9@�;>�>K9�>=89>K9�:;<=>;?�;@@9>@�;E9�:7G>E=BD>9FM(' O0*30P+),+12�.--1P),+12Q9<E9:=;>=7G�9R<9G@9�=@�:K;EH9F�>7�IDG:>=7G@�;GF�<E7HE;8@�B;@9F�7G�>K9=E�D@;H9�7I�>K9�E9?;>9F;@@9>@M��NK9�;87DG>@�;??7:;>9F�>7�9;:K�IDG:>=7G�7E�<E7HE;8@�;E9�;@�I7??7S@TUDB?=:�S7EV@ WXJYZ[J\]XD̂=?F=GH _J̀a\U7?=:9 XaJ_][b7L9EG89G>;?�;:>=L=>=9@�@DB>7>;? XJY_ZJX[cdG>9EG;?�69EL=:9�eDGF� X_]JZ[cN7>;? WXJa[_JYX\���	�f�!��g�h�������	����h��	��"��
�
���.' i0,�j1/+,+12k9>�U7@=>=7G�=@�>K9�9R:9@@�7I�;??�>K9�N7SGl@�;@@9>@�;GF�F9I9EE9F�7D>I?7S@�7L9E�;??�=>@�?=;B=?=>=9@�;GFF9I9EE9F�=GI?7S@J�E9H;EF?9@@�7I�IDGFM��k9>�U7@=>=7G�=@�F=L=F9F�=G>7�>KE99�:;<>=7G@M�NK9@9�:;<>=7G@;<<?A�7G?A�>7�k9>�U7@=>=7GJ�SK=:K�=@�F9>9E8=G9F�7G?A�;>�>K9�b7L9EG89G>mS=F9�?9L9?J�;GF�;E9F9@:E=B9F�B9?7STnop�qrsotpuorp�vr�wxyvpxz�{ttopt�F9@:E=B9@�>K9�<7E>=7G�7I�k9>�U7@=>=7G�SK=:K�=@�E9<E9@9G>9F�BA�>K9:DEE9G>�G9>�B77V�L;?D9�7I�>K9�N7SGl@�:;<=>;?�;@@9>@J�?9@@�>K9�7D>@>;GF=GH�B;?;G:9�7I�;GA�F9B>�=@@D9F>7�I=G;G:9�>K9@9�;@@9>@M|otp}v~po��F9@:E=B9@�>K9�<7E>=7G�7I�k9>�U7@=>=7G�SK=:K�=@�E9@>E=:>9F�;@�>7�D@9�BA�>K9�>9E8@�;GF:7GF=>=7G@�7I�;HE9989G>@�S=>K�7D>@=F9�<;E>=9@J�H7L9EG89G>;?�E9HD?;>=7G@J�?;S@J�7E�7>K9E�E9@>E=:>=7G@SK=:K�>K9�N7SG�:;GG7>�DG=?;>9E;??A�;?>9EM�NK9@9�<E=G:=<;??A�=G:?DF9�F9L9?7<9E�I99@�E9:9=L9F�I7E�D@97G�:;<=>;?�<E7�9:>@J�F9B>�@9EL=:9�E9CD=E989G>@J�;GF�e9F9E;?�;GF�6>;>9�HE;G>�IDGF@M�r}otp}v~po��F9@:E=B9@�>K9�<7E>=7G�7I�k9>�U7@=>=7G�SK=:K�=@�G7>�E9@>E=:>9F�>7�D@9M
��



�����������	
�������	��������
���
����
�������	�	�����������������	��������������������

�

���	� �!��"�#�������	����#��	��$��
�
����%����&����'��()� *+,-�(./.,012��345678968:;<�=>8?�@;<;8A6B�76C76B68:�:D6�86:�A>7768:�;BB6:B�4=�6;AD�=>8?E��F6:�A>7768:�;BB6:B�G6867;<<H�76C76B68:�;�=>8?IB�A;BD�;8?�76A6J5;@<6BK�<6BB�J:B�<J;@J<J:J6BE�� �LD6�L4M8IB�=>8?�@;<;8A6B�;76�A<;BBJ=J6?�@;B6?�48�BC68?J8G�A48B:7;J8:B�J9C4B6?�48�:D6�>B6�4=�76B4>7A6BE�N47�C74G7;9B�MJ:D�9><:JC<6�=>8?J8G�B4>7A6BK�:D6�L4M8�C7J47J:JO6B�;8?�6PC68?B�=>8?B�J8�:D6�=4<<4MJ8G�47?67Q�R6B:7JA:6?K�S499J::6?K�TBBJG86?K�;8?�U8;BBJG86?E�V;AD�A;:6G47H�J8�:D6�=4<<4MJ8G�DJ67;7ADH�JB�7;8W6?�;AA47?J8G�:4�:D6�?6G766�4=�BC68?J8G�A48B:7;J8:Q���XYZ[\]Ẑ_̀a][�76C76B68:B�@;<;8A6B�B6:�;BJ?6�:4�J8?JA;:6�J:69B�?4�84:�76C76B68:�;5;J<;@<6K�BC68?;@<6�76B4>7A6B�6568�:D4>GD�:D6H�;76�;�A49C4868:�4=�;BB6:BE��N>8?�@;<;8A6B�76b>J76?�:4�@6�9;J8:;J86?�J8:;A:K�B>AD�;B�C679;868:�=>8?BK�;8?�;BB6:B�84:�6PC6A:6?�:4�@6�A48567:6?�:4�A;BDK�B>AD�;B�C76C;J?BK�84:6B�76A6J5;@<6K�;8?�<;8?�D6<?�=47�76?656<4C968:�;76�J8A<>?6?E��c4M6567K�J=�C74A66?B�76;<JO6?�=749�:D6�B;<6�47�A4<<6A:J48�4=�848BC68?;@<6�;BB6:B�;76�76B:7JA:6?K�A499J::6?�47�;BBJG86?K�:D68�848BC68?;@<6�;94>8:B�;76�76b>J76?�:4�@6�C76B68:6?�;B�;�A49C4868:�4=�:D6�;CC<JA;@<6�A;:6G47HE���d][efghe]̂�=>8?�@;<;8A6B�D;56�6P:678;<�76B:7JA:J48B�J9C4B6?�@H�A76?J:47BK�G7;8:47BK�A48:7J@>:47BK�<;MBK�76G><;:J48BK�47�68;@<J8G�<6GJB<;:J48�MDJAD�76b>J76B�:D6�76B4>7A6B�:4�@6�>B6?�48<H�=47�;�BC6AJ=JA�C>7C4B6E�F48BC68?;@<6�;94>8:B�B>@i6A:�:4�76B:7JA:J48B�;76�J8A<>?6?�;<48G�MJ:D�BC68?;@<6�76B4>7A6BE��jYkkgee]̂�=>8?�@;<;8A6B�D;56�A48B:7;J8:B�J9C4B6?�@H�=479;<�;A:J48�4=�:D6�L4M8�S4>8AJ<�MDJAD�9;H�@6�;<:676?�48<H�@H�=479;<�;A:J48�4=�:D6�L4M8�S4>8AJ<E��F48BC68?;@<6�;94>8:B�B>@i6A:�:4�S4>8AJ<�A499J:968:B�;76�J8A<>?6?�;<48G�MJ:D�BC68?;@<6�76B4>7A6BE��l[[gmZ]̂�=>8?�@;<;8A6B�;76�;94>8:B�A48B:7;J86?�@H�:D6�L4M8IB�J8:68:�:4�@6�>B6?�=47�;�BC6AJ=JA�C>7C4B6K�@>:�;76�86J:D67�76B:7JA:6?�847�A499J::6?E�n8:68:�JB�6PC76BB6?�@H�:D6�L4M8�S4>8AJ<�47�J:B�?6BJG866�;8?�9;H�@6�AD;8G6?�;:�:D6�?JBA76:J48�4=�:D6�L4M8�S4>8AJ<�47�J:B�?6BJG866E�LDJB�A;:6G47H�J8A<>?6B�848BC68?;@<6BK�MD68�J:�JB�:D6�L4M8IB�J8:68:�:4�>B6�C74A66?B�47�A4<<6A:J48B�=47�;�BC6AJ=JA�C>7C4B6K�;8?�76BJ?>;<�=>8?�@;<;8A6BK�J=�;8HK�4=�oC6AJ;<�R6568>6K�S;CJ:;<�p74i6A:B�;8?�q6@:�o675JA6�N>8?B�MDJAD�D;56�84:�@668�76B:7JA:6?�47�A499J::6?E���rZ_[[gmZ]̂�=>8?�@;<;8A6�76C76B68:B�76BJ?>;<�;94>8:B�:D;:�D;56�84:�@668�76B:7JA:6?K�A499J::6?K�47�;BBJG86?E�LDJB�J8A<>?6B�:D6�76BJ?>;<�G6867;<�=>8?�@;<;8A6�;8?�76BJ?>;<�=>8?�?6=JAJ:BK�J=�;8HK�4=�4:D67�G45678968:;<�=>8?BE��� �
st



�����������	
�������	��������
���
����
�������	�	�����������������	����������������������	� �!��"�#�������	����#��	��$��
�
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���"����#����$����%� �&'� ()*+,-*�.,/0,1,2,)+3�()*+,-*�456)*+)+�/*7�8)9)::)7�;<291-=+>?*91-=+�-9�@)+-<:A)+�@)1/2)7�2-�()*+,-*+�BC-*2,*<)7D� �EFG�HIJ�KJLG�JMNJN�OPMJ�QRS�TRTRS�HIJ�UFVM�GJWFXMYZJN�[JM\YFM�J][JM\J�F̂�_QST̀aS̀Tbc��dH�OPMJ�QRS�TRTRS�HIJ�UFVM�GJ[FGHJN�NĴJGGJN�FPĤeFV\�F̂�GJ\FPGWJ\�LMN�NĴJGGJN�YM̂eFV\�F̂�GJ\FPGWJ\�GJeLHJN�HF�[JM\YFM\�̂GFf�HIJ�̂FeeFVYMX�\FPGWJ\g��hY\WJeeLMJFP\�i�jeL\\YW�k�lmlnd oĴJGGJN�pPĤeFV\ oĴJGGJN�qM̂eFV\F̂�nJ\FPGWJ\ F̂�nJ\FPGWJ\lJM\YFM�WFMHGYrPHYFM\�\Pr\JsPJMH�HF�fJL\PGJfJMH�NLHJ _àRSt̀toŶ̂JGJMWJ\�rJHVJJM�LWHPLe�LMN�J][JWHJN�J][JGYJMWJ QaaST̀` u_TbSbvwxjILMXJ\�YM�L\\Pf[HYFM\ TQbSQvw ùQSvyQxjILMXJ�YM�Jf[eFKJGz\�[GF[FGHYFM�LMN�NŶ̂JGJMWJ\�rJHVJJM�����HIJ�Jf[eFKJG{\�WFMHGYrPHYFM\�LMN�HIJ�Jf[eFKJG{\�����[GF[FGHYFMLHJ�\ILGJ�F̂�WFMHGYrPHYFM\ uT̀QSwytxjILMXJ�YM�Jf[eFKJG�[GF[FGHYFM twbSyaQ uyStvRx|JH�NŶ̂JGJMWJ\�rJHVJJM�[GF}JWHJN�LMN�LWHPLe�JLGMYMX\������FM�[eLM�YM~J\HfJMH\ ùbSbbwxUFHLe _tSTtvSv̀v u_àyS̀yax���L̂JHK�i�jeL\\YW�k�lmlnd oĴJGGJN�pPĤeFV\ oĴJGGJN�qM̂eFV\F̂�nJ\FPGWJ\ F̂�nJ\FPGWJ\lJM\YFM�WFMHGYrPHYFM\�\Pr\JsPJMH�HF�fJL\PGJfJMH�NLHJ _tSTRTSyTaoŶ̂JGJMWJ\�rJHVJJM�LWHPLe�LMN�J][JWHJN�J][JGYJMWJ T̀̀SaRRjILMXJ\�YM�L\\Pf[HYFM\ wTRSRwt u_tRtSà x̀jILMXJ�YM�Jf[eFKJGz\�[GF[FGHYFM�LMN�NŶ̂JGJMWJ\�rJHVJJM�����HIJ�Jf[eFKJG{\�WFMHGYrPHYFM\�LMN�HIJ�Jf[eFKJG{\�����[GF[FGHYFMLHJ�\ILGJ�F̂�WFMHGYrPHYFM\ uwtwSQwbxjILMXJ�YM�Jf[eFKJG�[GF[FGHYFM TvvSQat uQvSwwvx|JH�NŶ̂JGJMWJ\�rJHVJJM�[GF}JWHJN�LMN�LWHPLe�JLGMYMX\������FM�[eLM�YM~J\HfJMH\ utvaSwaTxUFHLe _TS̀T̀Svtb u_̀T̀SyaQx�GLMN�HFHLe _aSRabSwRQ u_tSQt̀S̀Qvx�� � ��
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���"����#����$����%��&'� ()*+,-*�.,/0,1,2,)+3�()*+,-*�456)*+)+�/*7�8)9)::)7�;<291-=+>?*91-=+�-9�@)+-<:A)+�@)1/2)7�2-�()*+,-*+�BC-*2,*<)7D��EFGHIJGFKL�MNOPMQNR�ST�RNUNMMNR�PVQUWPXT�PU�MNTPVMYNT�MNWSQNR�QP�YPZQM[\VQ[PZT�TV\TN]VNZQ�QP�Q̂N�_NSTVMN_NZQ�RSQN�X[WW�\N�MNYP̀Z[aNR�ST�S�MNRVYQ[PZ�PU�Q̂N�ZNQ�ONZT[PZ�W[S\[W[Qb�[Z�Q̂N�bNSM�NZRNR��cVZN�JKG�dKdKe��fQ̂NM�S_PVZQT�MNOPMQNR�ST�RNUNMMNR�PVQUWPXT�PU�MNTPVMYNT�SZR�RNUNMMNR�[ZUWPXT�PU�MNTPVMYNT�MNWSQNR�QP�ONZT[PZT�X[WW�\N�MNYP̀Z[aNR�ST�ONZT[PZ�NgONZTN�ST�UPWWPXTh�� �$ij�kk�����i ��l��m �����n[TYSW�oNSM�pZRNR q_PMQ[aSQ[PZ q_PMQ[aSQ[PZ q_PMQ[aSQ[PZcVZN�JK q_PVZQ q_PVZQ q_PVZQdKdF rEstGIdHu rEFKsGIFHu rEFIdGHtdudKdd JtGHFK vIGvKF FJJGLFFdKdJ FsGLFd JJGvHF LFGtsJdKdt rEddGsKtu EdLGKtH EdGJtd������wA2</:,/1�w++<x62,-*+�y�ẑN�QPQSW�ONZT[PZ�W[S\[W[Q[NT�[Z�Q̂N�cVZN�JKG�dKFI�SYQVSM[SW�{SWVSQ[PZT�XNMN�RNQNM_[ZNR�VT[Z̀�Q̂N�UPWWPX[Z̀�SYQVSM[SW�STTV_OQ[PZTh�� |SWVSQ[PZ�}SQN cVZN�JKG�dKFI~NSTVMN_NZQ�}SQN cVZN�JKG�dKFvqYQVSM[SW��PTQ�~NQ̂PR pZQMb�q̀N��PM_SW��PTQ�~NQ̂PRqYQVSM[SW�qTTV_OQ[PZTh}[TYPVZQ��SQN seFL��ZUWSQ[PZ deLK��SbMPWW��MPXQ̂ JeKK��MP�NYQNR��SWSMb��ZYMNSTN b�q̀NG��NM{[YNG�SZR�QbON�PU�N_OWPb_NZQ�Z{NTQ_NZQ��SQN�PU��NQVMZ seFL��rFu~PMQSW[Qb }NM[{NR�VT[Z̀��SW�p���~N_\NMT̂[O�}SQS�UPM�SWW�nVZRT�rdurFu���NQ�PU�ONZT[PZ�OWSZ�[Z{NTQ_NZQ�NgONZTNTG�[ZYWVR[Z̀�[ZUWSQ[PZrdu�ẑN�_PMQSW[Qb�QS\WN�VTNR�XST�RN{NWPONR�\STNR�PZ��SW�p����TONY[U[Y�RSQSe�ẑN�QS\WN�[ZYWVRNT�FL�bNSMT�PU�_PMQSW[Qb�[_OMP{N_NZQT�VT[Z̀��PY[NQb�PU�qYQVSM[NT��YSWN�vK��PU��YSWN�~��dKFHe�nPM�_PMN�RNQS[WT�PZ�Q̂[T�QS\WNG�OWNSTN�MNUNM�QP�Q̂N�}NYN_\NM�dKFs�NgONM[NZYN�TQVRb�MNOPMQ�r\STNR�PZ��SW�p���RN_P̀MSÔ[Y�RSQS�UMP_�Fvvs�QP�dKFLu�Q̂SQ�YSZ�\N�UPVZR�PZ�Q̂N��SW�p���XN\T[QNe ��ẑN�VZRNMWb[Z̀�_PMQSW[Qb�STTV_OQ[PZT�SZR�SWW�PQ̂NM�SYQVSM[SW�STTV_OQ[PZT�VTNR�[Z�Q̂N�cVZN�JKG�dKFI�{SWVSQ[PZ�XNMN�\STNR�PZ�Q̂N�MNTVWQT�PU�S�}NYN_\NM�dKFs�SYQVSM[SW�NgONM[NZYN�TQVRb�UPM�Q̂N�ONM[PR�Fvvs�QP�dKFLe�nVMQ̂NM�RNQS[WT�PU�Q̂N�pgONM[NZYN��QVRb�YSZ�\N�UPVZR�PZ�Q̂N��SW�p���XN\T[QNe�� � ��
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v
�����$wx�yy�����w�������z��{�"y��|KKHP�pTRKK�dRe }HZ�qPQRPHlJL|TTMLRPJMO bHRT�bHPNQO~HRQK�]�m�]tdVe bHRT�bHPNQO~HRQK�]]udLe�TMVRT�afNJPW t̂\t_ �\�t_ \̂��_�TMVRT�cJnHI�oOLMSH ��\t_ ]\tt_ �\��_oOXTRPJMO�qHOKJPJjH t\[[_ ]\�]_YQJjRPH�afNJPW �\t_ �\�t_ [\��_bHRT�aKPRPH ]�\t_ �\[̂_ �\��_�JfNJIJPW ]\t_ mt\��_FMPRT ]tt_dRe��oO�PGH�pRTYabq�p|cbg�cJnHI�oOLMSH�JK�JOLTNIHI�JO��TMVRT��HVP�qHLNQJPJHK���JfNJIJPW�JK�JOLTNIHI�JO�qGMQPmPHQS�oOjHKPSHOPK��oOXTRPJMO�|KKHPK�RQH�JOLTNIHI�JO�VMPG��TMVRT�afNJPW�qHLNQJPJHK�ROI��TMVRT��HVP�qHLNQJPJHK\dVe��|O�HnUHLPHI�JOXTRPJMO�MX��\tt_�NKHI�XMQ�PGJK�UHQJMI\dLe��|O�HnUHLPHI�JOXTRPJMO�MX��\��_�NKHI�XMQ�PGJK�UHQJMI\ ���
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